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BNP Paribas closes 
€500m securitisation
BNP Paribas Leasing Solutions, the 
leading European equipment finance 
specialist, has announced the successful 
issuance of its first securitisation on 
behalf of its affiliate BNP Paribas Lease 
Group SA.

The €500m transaction is the first public 
securitisation on professional equipment 
leasing contracts in Europe with a 
placement of all tranches to investors.

“The success of this first transaction will 
allow BNP Paribas Leasing Solutions to 
extend its service offering to the benefit 
of its clients, which consist mainly of 
mid-size companies and SMEs in the real 
economy.” said Isabelle Loc, CEO of BNP 
Paribas Leasing Solutions.

Transaction details:
•  The securities, backed by more than 

75,000 equipment leasing contracts 
with French SMEs and corporates, 
comply with the requirements for 
simple, transparent and standardised 
securitisations (STS), as well as those of 
the Capital Requirements Regulation 
(CRR).

•  The deal, which attracted strong 
demand from investors and was 
oversubscribed across the capital 
structure, priced on October 28, 2021, 
and closed on November 22, 2021.

•  BNP Paribas acted as sole arranger 
and sole lead manager.

•  BNP Paribas and BNP Paribas Lease 
Group were advised by Hogan Lovells.

Global leasing industry adjusts
to economic turbulence
The global leasing industry reported 
only a slight decline in new business 
volumes in 2020 according to data 
released in the new Global Leasing 
Report.

Despite significant global economic 
turbulence, the equipment leasing 
industry showed remarkable resilience 
in the light of the challenges it faced 
through 2020.

The 1.8% decline in new business 
levels in 2020, which followed a 
decade of continuous growth, is 
less than forecast as the Covid-19 
pandemic transformed global 
economies and put equipment 
investment on hold. 

The top 50 countries reported new 
business volume of US$1,338bn in 
2020, down from US$1,362bn in 2019.  
The Report states that the global 
leasing industry has grown 125% in the 
past decade.

The Global Leasing Report is produced 
by the World Leasing Yearbook in 
association with Solifi and the complete 
report is exclusively published in the 
new edition of the World Leasing 
Yearbook 2022.

The US remains the largest single 
leasing global market according to 
the Report. New US business volume 
for the equipment finance industry 
declined by 7.0% in 2020. 

The Chinese leasing market grew by almost 12% in 2020.

http://www.world-leasing-yearbook.com
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China remains the 2nd largest leasing 
market in the world by a considerable 
margin and registered growth of 
almost 12% over 2019 which reflects 
the overall strength of the Chinese 
economy in 2020 while the rest of the 
world was in economic turmoil. 

Europe reported a decline in new 
business of 7.5% in 2020 and it 
maintains its position as the second 
largest region in the world. Europe 
accounts for 31% of total world volume. 

The leading five European countries 
(UK, Germany, France, Italy and Russia) 
feature in the world’s top 10 countries 
for new business, contributing 65% of 
the total European volume. 

Elsewhere, South America, Australasia 
and Africa combined to account for the 
remaining 3.4% share of global leasing 
volume.

The Report confirms a robust return to 
pre-Covid leasing business levels in 
many countries during 2021 and the 
outlook for 2022 is positive. 

Global Leasing Report 
The full Global Leasing Report is 
exclusively published in the World 
Leasing Yearbook 2022 and includes 
essential data on the global leasing 
markets including a ranking of the Top 
50 leasing markets by size, penetration 
levels, domestic leasing shares and 
volume by country and region. 

To obtain the full Report which 
features 12 tables and graphs and a 
4,000-word commentary email:  
lisa@ worldleasing.co.uk. 
 
Alternatively, you can purchase the 
World Leasing Yearbook 2022 in 
hardback or ebook formats here:  
www.world-leasing-yearbook.com. 
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Randall appointed to
FLA Board
The Finance & Leasing Association 
(FLA) in the UK has appointed Mike 
Randall as a Board Director with 
effect from January 2022.

Stephen Haddrill, Director General 
of the FLA said: “We are very 
pleased to have Mike join our Board. 
His knowledge of the market is 
exemplary and will be much valued 
by colleagues.

Currently CEO of Simply Asset 
Finance and Chair of the Leasing 

Foundation, Mike Randall has over 
35 years’ experience in the asset 
finance sector, having held many 
senior positions. 

“Having been involved with the FLA 
for many years, it is an honour to join 
the Board at this pivotal time for our 
industry. I look forward to joining the 
team in their work to drive value for 
customers.”, said Randall. 

In 2020, FLA members provided 
£113bn of new finance to UK 
businesses and households.  FLA 
members financed more than a 
third of UK investment in machinery, 
equipment and purchased software 
in the UK in 2020.

Mike Randall
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Alfa, creator of the asset finance 
software platform Alfa Systems, has 
announced a successful project 
go-live with PEAC Finance.

The project delivered an Alfa 
Systems upgrade alongside the 
implementation of new business for 
the Barclays Asset Finance operation.

The upgrade to Alfa Systems version 
5.6 has given PEAC access to new 
features, including support for 
risk-free interest rate products and 
usage-based billing, alongside a 
comprehensive redesign of the UI 
to improve user experience and 
increase operational efficiency. The 
upgrade is aligned with a move to 
cloud infrastructure and a change of 
database technology to PostgreSQL.

PEAC also transitioned new business 
onto Alfa Systems for its recently 
acquired Barclays Asset Finance 
portfolio. 

Steve Charlton, Managing Director 
of PEAC Finance, said: “We were 
delighted at the speed with which we 
were able to onboard the Barclays 
business to Alfa Systems, and how 
smoothly the upgrade progressed”. 

Work has already started to migrate 
the existing contract data from the 
Barclays portfolio into PEAC’s Alfa 
Systems application.

PEAC originally implemented Alfa 
Systems in 2017 in a year-long project, 
following its acquisition by HPS 
Investment Partners in early 2016.

PEAC Finance 
aligns with 
Alfa Systems

DLL, the global provider of asset-
based financial solutions, has 
announced the intended appointment 
of Carlo van Kemenade as Chief 
Executive Officer (CEO) and Chairman 
of the Executive Board of DLL, subject 
to final approval of the applicable 
regulatory authorities.  

Van Kemenade will succeed William 
F. Stephenson, who announced his 
retirement from DLL in 2021.

Carlo van Kemenade has spent the 
past four years as CEO and Chairman 
of the Board for Obvion, one of the 
largest mortgage providers in the 
Netherlands and a wholly owned 
subsidiary of Rabobank.  

The intended appointment of van 
Kemenade marks his return to DLL, 
a company that he joined in 1990 
and spent more than 25 years of his 

professional career.  In 2013, he was 
appointed Chief Operating Officer 
and Member of the Executive Board 
of DLL, and was responsible for 
operations and IT activities across 
DLL’s entire global network.  

Carlo van Kemenade said, “My return to 
DLL represents a very special personal 
and professional homecoming.  I look 
forward to reconnecting with the many 
talented members of the leadership 
team and the wider global workforce, 
as well as the company’s network of 
valued partners and customers.  DLL 
is well positioned for the future, with 
a solid business model and new 
innovations on tap that will continue to 
deliver value for years to come.”

DLL is a global asset finance company 
for equipment and technology with 
a managed portfolio of more than 
€35bn.

DLL announces appointment of 
Carlo van Kemenade as CEO

Ivory Consulting 
announces SuperTRUMP 21 

Ivory Consulting Corporation, the 
provider of equipment lease and 
loan software and consulting services 
for the equipment finance industry, 
has announced the release of 
SuperTRUMP 21.

SuperTRUMP 21 features a new 
user interface and several feature 
enhancements to position it for 
the next generation of users. The 
revamped user interface improves 
usability by simplifying daily tasks 
and making navigating around the 

application more intuitive. 

“SuperTRUMP 21’s revamped, modern 
user interface is designed to build 
upon the SuperTRUMP our users know 
and love while ensuring that it meets 
the user experience expectations of 
our next generation of users,” said 
Scott Thacker, CEO, Ivory Consulting 
Corporation. 

Ivory Consulting Corporation is 
privately held and headquartered in 
Walnut Creek, CA, US.
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ALD has signed a memorandum of 
understanding to acquire 100% of 
Leaseplan through a combination of 
cash and shares.

The proposed merger of ALD and 
LeasePlan into a new company called 
NewALD is expected to create an 
opportunity to cross-leverage the 
two companies’ complementary 
capabilities. 

At closing, expected by the end of 
2022, Societe Generale would own 
53% of NewALD, and Leaseplan 
shareholders holding 30.75%. Societe 
Generale would commit to remain 
the long-term majority shareholder of 
NewALD. 

LeasePlan is one of the leading fleet 
management and mobility companies 
in the world with a total fleet of 1.8 
million vehicles. 

Tim Albertsen, Chief Executive 
Officer of ALD, said: “By combining 
the multiple strengths of ALD and 
LeasePlan, gaining size, joining forces 
in digital and creating a leading 
provider of sustainable mobility 
solutions, we would transform our 
industry and be best positioned to 
deliver better solutions and value 
propositions to our enlarged client 
base.” 

NewALD will be positioned to 
embrace the mobility sector’s global 
growth trends and lead the digital 
transformation of the industry. By 
creating a fully digital business model 
it would be able to compete on service 
and cost with OEM captives and tech 
players entering the market, to capture 

the accelerated growth ahead. 

To achieve a successful integration, an 
Integration Management Office (IMO) 
will be set up in 2022, leveraging the 
best talents of the two entities, which 
would finalise a joint migration plan. 

NewALD will adopt an integration 
strategy, built on a two-stage process: 
•  An interim period with a tactical 

approach focused on completing 
integration in the top 12 countries 
within 18 months from closing. 

•  The progressive move from the 
interim operating model towards the 
digital target operating model. 

Tex Gunning, Chief Executive Officer 
of LeasePlan, said: “The combined 
business would be instrumental in 
moving the automotive industry from 
ownership to subscription models 
and zero-emission mobility. From day 
one, NewALD would be operating 
one of the largest fleets of electric 
vehicles and will continue to set the 
standard for ESG in the mobility 
industry.” 

Key transaction terms 
•  Price: Acquisition of 100% of 

LeasePlan for a total consideration of 
€4.9bn. 

•  Cash component: €2.0bn to be 
financed via a rights issue of €1.3bn 
and €0.7bn of surplus capital. 
Rights issue underwritten by 
Societe Generale to occur before 
the completion of the proposed 
transaction. Take up enabling 
Societe Generale to hold 53% in 
the combined entity at closing 
and ownership of 51% in case of 
warrants exercise. 

•  Share component: 30.75% of 
combined entity share capital 
(12 months lock-up, followed by 
a 24- month period with orderly 
sale provision). LeasePlan’s selling 
shareholders would together hold 
30.75% of NewALD after rights issue 
completion and combination. 

•  ALD to issue warrants to the benefit 
of the LeasePlan’s shareholders 
(total stake of 32.9% in case of 
warrants exercise). 

•  Execution of a shareholders’ 
agreement between certain 
LeasePlan shareholders and Societe 
Generale (and lock-up agreements 
with other LeasePlan shareholders) 

•  Post-closing, the free float of 
NewALD would exceed 15%, 
implying a significant increase in free 
float market value. 

The proposed transaction has received 
the support of Societe Generale’s, 
ALD’s and LeasePlan’s Boards of 
Directors, as well as LeasePlan’s 
Supervisory Board, and is subject 
to information and consultation of 
relevant works councils. The closing of 
the transaction is subject to customary 
closing conditions. 

ALD is a global leader in mobility 
solutions providing full-service leasing 
and fleet management services across 
43 countries to a client base of large 
corporates, SMEs, professionals and 
private individuals. 

ALD places sustainable mobility at 
the heart of its strategy, delivering 
mobility solutions and technology-
enabled services to its clients. ALD 
manages 1.68 million vehicles (at end-
September 2021).

ALD to acquire LeasePlan 
in a €4.9bn deal
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Fitch Ratings' sector outlook for 
finance and leasing companies 
in emerging Europe is neutral for 
2022, helped by the macroeconomic 
recovery in most markets. 

This facilitates growth and underpins 
asset quality and profitability against 
pressures amid the aftermath of the 
pandemic.

Fitch expects the Turkish leasing 
sector's asset quality to be pressured 
by the recent Turkish lira devaluation. 
The same factor will drive portfolio 
growth in nominal terms, but Fitch 
expect lessors to curb risk appetite, 
particularly in foreign currency leasing. 

Funding from parent banks would 
support the companies' liquidity 
positions if needed.

Turkish factoring companies 
operate short-term and mostly lira-
denominated balance sheets and are 
therefore less exposed to the pressure 
on the currency. This helps to manage 
the cost of risk despite the low credit 
quality of counterparties. Funding 
scarcity will restrict growth and 
constrain profitability.

In Russia, Fitch expects growth in 
rolling stock leasing and equipment 
leasing amid stagnation in the aviation 
and retail segments. Fitch expects 
asset quality to remain strong despite 
an increase in the cost of risk as 
portfolios season. An increase in the 
cost of funding will additionally stretch 
profitability.

Elsewhere, Fitch expects continuing 
growth for Kazakh leasing and 

microfinance companies. This will 
support currently strong profitability 
and underpin nominal asset quality 
metrics despite inherently high credit 
risk.

Higher second-hand car prices will 
support the performances of car 
lessors and finance companies in 
emerging Europe in 1H2022 but Fitch 
does not expect a sustained shift. 

Strong demand will help business 
origination for car lessors and used 
car financing, while supply chain 
disruptions will weigh on new car 
financing.

"Fitch Ratings 2022 Outlook: 
Emerging Europe Finance and Leasing 
Companies", is available at www.
fitchratings.com.

Fitch Ratings emerging
Europe leasing forecast

BNP Paribas appoints
Myriam Beque

BNP Paribas Leasing Solutions, 
the leading European equipment 
finance company, has announced 
the appointment of Myriam Beque as 
Managing Director of the Bank Leasing 

Services International Business Line. 

She replaces Philippe Bricault who has 
been appointed the Deputy CEO of 
BNP Paribas Factor. 

Myriam joins the Executive Committee 
of BNP Paribas Leasing Solutions 
and reports to Pascal Layan, Deputy 
Chief Executive Officer and Head of 
International Business Lines of BNP 
Paribas Leasing Solutions.

Myriam Beque is 56 years old and 
spent the initial years of her career on 
industrial restructuring programmes, 

notably in the Arcelor group. She 
joined BNP Paribas in 2006 in the 
Midcap Structured Finance team 
where she supported executives in the 
financing of their acquisition projects. 
She is a graduate from the Ecole 
Centrale de Lyon.

 “Myriam’s holistic knowledge of the 
different business lines of the BNP 
Paribas Group will be a true asset 
in her new role where she will be 
working very closely with the banking 
division.”, said Pascal Layan, Deputy 
Chief Executive Officer and Head of 
International Business Lines.

Myriam Beque
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The European Investment Bank and 
DLL Ireland have formally agreed a new 
Euro80m green business investment 
initiative to accelerate adoption of low 
energy and low emission equipment 
and machinery by companies across 
Ireland.

The new cooperation will strengthen 
new investment by Irish companies, 
farmers and entrepreneurs to reduce 
energy use and cut emissions and costs 
by adopting alternative and renewable 
energy and improving water and waste 
management.

“Accelerating green business 

investment is crucial to deliver a 
climate neutral economy and enable 
companies to cut energy bills, reduce 
emissions and create green jobs. 
The European Investment Bank is 
pleased to support DLL’s support for 
climate action and environmental 
business financing across Europe”, 
said Christian Kettel Thomsen, Vice 
President of the European Investment 
Bank.

“Ireland is the largest beneficiary of the 
new initiative reflecting the ambitions 
and opportunities for scaling up 
green business investment across the 
country”, said Thomsen.

The EIB’s new agreement with DLL 
Ireland is part of a wider pan European 
green financing programme being 
undertaken by the EIB and DLL. 
With a total value of Euro200m, this 
programme will include targeted 
financing for climate action investment 
by DLL in Belgium, the Netherlands 
and Luxembourg.

The pioneering scheme will finance 
business investment focused on 
sustainable investment with an explicit 
climate action benefit. It will support 
DLL business financing over the next 
years and include leasing financing for 
agriculture and food businesses and 
other energy efficient projects.

“DLL believes sustainability is essential 
to long-term success, for our partners, 
our business and our world. The 
strengthened partnership with the 
EIB will improve access to tailor-
made business financing to help 
companies across Ireland speed up 
energy efficient, clean energy and 
environmental investment.” said Fergal 
O’Mongain, General Manager DLL 
Ireland.

In 2020, the European Investment 
Bank Group provided Euro1bn for 
new private and public investment in 
Ireland.

The European Investment Bank (EIB) is 
the long-term lending institution of the 
European Union owned by its Member 
States. It makes long-term finance 
available for sound investment in order 
to contribute towards EU policy goals.

DLL is a wholly owned subsidiary of 
Rabobank Group. 

EIB and DLL join forces 
to unlock green investment

The EIB’s new agreement with DLL Ireland is part of a wider pan European green financing programme being undertaken by 
the EIB and DLL.



wlr world leasing review

8

IDS and its acquired companies, 
William Stucky and Associates and 
White Clarke Group, has announced 
the launch of a new company identity: 
Solifi. 

The new brand and visual identity 
reflect the company’s evolution as 
a global fintech software partner 
which provides a unified technology 
platform designed to enable customers 
to deploy capital to power global 
commerce. 

“We are very excited to unveil our 
new brand. Our goal in rebranding to 
Solifi was to capture our vision of an 
integrated technology ecosystem that 
helps our customers connect capital to 
potential,” said David Hamilton, CEO, 
Solifi. 

“A key aspect of our mission is to help 
our customers serve their clients better. 
By bringing together market-leading 
secured finance solutions onto a single 
platform, we are uniquely positioned 
to help our customers tap into market 
opportunities and achieve their growth 
goals,” said Hamilton.

Solifi delivers a global portfolio of 
end-to-end integrated solutions built 
on an open finance platform, delivering 
applications for equipment, working 
capital, wholesale, and automotive 
finance firms. 

By bringing these three market-leading 
brands under the new Solifi identity, 
the company will serve the broader 
secured finance market with market-
leading technology solution portfolio 
under a recognisable, unified brand. 
Solifi will continue to retain both 

its current headquarter locations in 
Minneapolis, US, and Milton Keynes UK.

“Launching the Solifi brand builds 
on the momentum that comes from 
bringing three market leaders together. 
This allows Solifi to accelerate growth 
of digital transformation, ‘as-a-service’ 
business models, and mobility across 
our industry,” says A.J. Rohde, Senior 
Partner, Thoma Bravo, the leading 
private equity firm. 

“Our investment in IDS, now Solifi, 
was based on the potential we saw to 
unlock significant value for companies 
in the secured finance market,” said 
Rohde.

Building market-specific applications 
on a singular cloud-based platform 
expands Solifi’s capability to deliver 
value to the broader secured finance 
market and enables the Company to:
•  Rapidly deploy new innovations and 

features to customers via the SaaS 
platform

•  Unlock the power of data via 
integrated data-streaming services

•  Connect and innovate with third-
party solutions via an extensive API 
gateway

•  Deliver unified services and 
integrations and automated 
upgrades 

Stonebriar Commercial Finance has 
announced they have extended their 
relationship with Solifi. Stonebriar, 
the largest private independent 
equipment financing firm in the 
US, has been a client of Solifi since 
Stonebriar’s inception in 2015. 
Stonebriar moved their portfolio 
management system to Solifi’s SaaS 
solution in March 2020. 

“We are pleased to extend our 
relationship with Solifi. They are 
an important strategic partner in 
executing key back-office operations 
necessary to effectively and efficiently 
manage our business,” says Timothy 
Milazzo, Senior Vice President and 
CFO at Stonebriar. 

Stonebriar, an Eldridge business based 
in Plano, Texas, US, is a leading provider 
of financing solutions for businesses in 
a wide variety of industries, of various 
sizes and credit profiles. 

Stonebriar leases and finances assets 
located primarily in North America and 
select other jurisdictions worldwide 
currently through four distinct platforms 
– General Equipment, Aviation Capital, 
Rail Leasing, and Real Estate. 

Solifi now serves 34 of the Top 50 US 
banks, seven of the Top 10 US asset 
financing firms, including two of the 
three largest independents, and three 
of the Top five US factors.

Leading finance technology 
provider IDS is now Solifi

David Hamilton
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Leica Geosystems has announced 
the launch of a new, tech-driven 
equipment financing solution for their 
customers called APPROVE.
 
APPROVE, which integrates financing 
options into Leica’s website and all 
points-of-sale, was developed by 
KWIPPED Inc., a technology firm 
specialising in B2B equipment sales 
and innovative e-commerce. 
 
John Rowles, Leica’s eCommerce 
Manager said, “Many of our online 
customers appreciate having the 
option to conserve cash by leveraging 
affordable monthly finance payments 
and APPROVE allows us to present 

financing payment estimates and a 
user-friendly digital application next to 
every product. 
 
“We also like that this will be a fully-
integrated, Leica-branded financing 
experience for our customers, so 
instead of sending them away to 
lender websites, they can easily apply 
from our website and stay engaged 
with our brand from start to finish.”
 
APPROVE financing deals are funded 
by a network of lenders that compete 
to earn customer business. The 
network allows three lenders to work 
each application at a time and a data-
driven algorithm matches customer 

applications with those lenders most 
likely to give an approval and offer the 
optimum rates.
 
“APPROVE’s lender network can 
approve applications across the entire 
spectrum of business credit profiles - 
from prime credit to subprime credit 
and everywhere in between. Now 
we’re able to get more applications 
approved, and that means more sales 
and more satisfied customers,” Rowles 
added.

KWIPPED, Inc. is a technology company 
specialising in B2B equipment 
e-commerce and is located in 
Wilmington, NC, US.

APPROVE for 
point-of-sale financing 

The US Equipment Leasing & Finance 
Foundation (ELFF) has announced the 
2022 officers of its Board of Trustees. 

Board Officers serving are Nancy 
Pistorio, President, Madison Capital 
LLC as Chair; Zack Marsh, CFO, Orion 
First Financial, LLC as Vice Chair; Jeffrey 
Berg, Global Business Unit President – 
Advanced Solutions, DLL, as Secretary/
Treasurer; and Ralph Petta, President 
and CEO, Equipment Leasing and 
Finance Association (ELFA) as President. 
Scott Thacker, Chief Executive Officer, 
Ivory Consulting Corporation, is 
Immediate Past Chair. 

New members appointed to the 
Foundation Board of Trustees include 
Peter Bullen, Executive Vice President, 

Key Equipment Finance; Mark Loken, 
Vice President, Credit, Farm Credit 
Leasing; and Nancy Robles, Chief 
Operating Officer/Compliance Officer, 
Eastern Funding LLC.

“The Foundation’s 2022 Board brings 
a wealth of leadership and industry 
experience to their roles as Trustees” 
said Nancy Pistorio. “We are privileged 
to have such talent, commitment and 
expertise serving the Foundation and 
its mission for the advancement of the 
equipment finance industry.”

Trustees continuing on the Board for 
2022 are:
•    Katie Emmel, Chief Operating 

Officer, Solifi
•    Christopher Enbom, CEO & 

Chairman, AP Equipment Financing
•    Valerie Gerard, Co-Chief Executive 

Officer, The Alta Group LLC
•    Miles Herman, President and COO, 

LEAF Commercial Capital Inc.
•    Shari Lipski, Principal, ECS Financial 

Services, Inc.
•    Brian Madison, President, TrinityRail 

Leasing and Management Services
•    William Tefft, SVP Asset Management, 

Pacific Western Bank
•    Thomas Ware, President, Tom Ware 

Advisory Services, LLC
•    Bonnie Wright
•    Donna Yanuzzi, Senior Vice President, 

Equipment Finance Officer, First 
National Community Bank (FNCB)

Kelli Nienaber will continue to serve as 
Executive Director.  

ELFF elects officers and 
welcomes new Trustees
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Low financial stress, an expanding 
housing sector, and increased federal 
spending on infrastructure are expected 
to propel US equipment and software 
investment growth of 4.6% in 2022. 

That is according to the 2022 
Equipment Leasing & Finance US 
Economic Outlook released by 
the Equipment Leasing & Finance 
Foundation. 

The Foundation’s report, which is 
focused on the nearly $1 trillion 
US equipment leasing and finance 
industry, highlights key trends in 
equipment investment and places 
them in the context of the broader US 
economic climate. Annual US GDP 
growth for 2022 is forecast at 3.5%.

Nancy Pistorio, Foundation Chair and 
President of Madison Capital LLC, 
said, “Despite uncertainty around new 
Covid variants, ongoing supply chain 
issues, and inflation, positive factors 
should outweigh the headwinds. 
Robust consumer demand, a strong 
labour market, and increased 
equipment and software investment 
look promising. We can look forward 
to ‘getting back to business’ in 2022, 
provided supply chain issues ease 
significantly and the pandemic is 
effectively curbed.”

Highlights from the 2022 Outlook 
include:
•  While equipment and software 

investment is forecast to grow 
4.6% (annualised) in 2022, supply 
chain constraints, high inflation, 
and tighter monetary policy are key 
headwinds to growth.

•  The US economy slowed in fall 2021 

as the pandemic worsened and 
supply chain constraints snarled 
global trade and drove inflation 
to multi-decade highs. However, 
growth in Q4 has likely rebounded, 
and the economy appears poised 
for an above-average year in 2022.

•  The US manufacturing sector should 
continue to expand at a healthy 
rate in 2022, although supply chain 
issues, hiring difficulties, and high 
inflation could dampen industrial 
sector output, particularly during the 
first half of the year.

•  On the High Street, the outlook 
is cloudy. Small firms are more 
susceptible to rising input costs 
and labour scarcity than large 
firms, which may weigh on small 
businesses as 2022 gets underway. 
On the positive side, consumer 
demand remains robust.

•  The Federal Reserve officials 
recently shifted their positions in 
response to new data and now 
acknowledge that inflationary 
pressures are likely here to remain. 

The Foundation-Keybridge US 
Equipment & Software Investment 
Momentum Monitor, which is released 
in conjunction with the Economic 
Outlook, tracks 12 equipment and 
software investment verticals. 

In addition, the Momentum Monitor 
Sector Matrix provides a customised 
data visualisation of current values of 
each of the 12 verticals based on recent 
momentum and historical strength. 
Some 11 verticals are peaking/slowing, 
and one is accelerating. Over the next 
three to six months, year over year:
•  Agriculture machinery investment 

growth will continue to decelerate.

•  Construction machinery investment 
growth will decelerate, though likely 
remain in positive territory.

•  Materials handling equipment 
investment growth should remain 
positive.

•  All other industrial equipment 
investment growth should slow.

•  Medical equipment investment 
growth should remain in positive 
territory, but will likely decelerate.

•  Mining and oilfield machinery 
investment growth should stay 
strong.

•  Aircraft investment growth will 
continue to decelerate, though 
remain positive.

•  Ships and boats investment growth 
is expected to remain in healthy 
territory.

•  Railroad equipment investment 
growth is expected to remain strong.

•  Trucks investment growth should 
remain healthy.

•  Computers investment growth 
should remain positive, but is 
unlikely to accelerate.

•  Software investment growth may 
have peaked, though should remain 
robust.

The full report of the Momentum 
Monitor is available at https://www.
leasefoundation.org/industry-
resources/momentum-monitor/.

The Foundation produces the 
Equipment Leasing & Finance US 
Economic Outlook report in partnership 
with economic and public policy 
consulting firm Keybridge Research. 

Download the full report at https://
www.leasefoundation.org/industry-
resources/u-s-economic-outlook/.

Forecast 4.6% expansion in US
equipment and software investment  
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Boeing estimates that air travel within 
Asia Pacific markets will account 
for nearly half of global air traffic 
by 2040, driving 20-year demand 
for 17,645 new aircraft valued at 
US$3.1 trillion. 

To support its commercial aviation 
industry, Asia-Pacific countries also will 
require aftermarket services valued at 
US$3.7 trillion. 

Boeing provided the data in its 2021 
Commercial Market Outlook (CMO), 
the company’s long-term forecast of 
demand for commercial airplanes  
and services.

The Asia Pacific region has diverse 
air travel markets, including mature 
economies in Northeast Asia and 
Oceania as well as rapidly growing 
aviation markets in China, South Asia 
and Southeast Asia. 

With the travel recovery enabled 
by rising Covid-19 vaccination, Asia 
Pacific carriers are well-positioned 
to capitalise on recovering business 
and leisure travel as well as air cargo 
transportation.

“We have seen strong resilience in 
Asia Pacific traffic when restrictions are 
lifted and passengers feel confident 
about travel,” said Darren Hulst, 
Boeing Vice President of Commercial 
Marketing. 

“Carriers with efficient and versatile 
fleets will be positioned to meet 
passenger needs and air freight 
demand with airplanes that reduce 
fuel use, emissions and operating 
costs”, said Hulst.

Boeing’s CMO analysis addresses 
20-year demand for the five regions 
within Asia Pacific: 
•  Southeast Asian countries seeing 

rapid economic growth will also see 
fleet growth and passenger traffic 
well above global averages. Low-
cost carriers are forecast to expand 
intra-regional networks with single-
aisle jets, while open skies and trade 
agreements will enable carriers to 
invest in fuel-efficient widebodies 
to serve long-haul routes. Southeast 
Asia is forecast to need 4,465 new 
airplanes valued at US$765bn and 
commercial aviation services valued 
at US$790bn by 2040.

•  In Northeast Asia, mature economies 
will continue to support a balanced 
air travel market across domestic, 
regional and long-haul travel 
segments. Fleet replacement will 
account for nearly 75% of new 
deliveries as airlines look to improve 
sustainability and fleet versatility. 
The region is expected to need 
1,385 new airplanes valued at 
US$310bn as well as services valued 
at US$555bn in the next 20 years.

•  In Oceania, commercial aviation 
serves as critical transportation 

infrastructure across long distances 
and island nations. Domestic 
and regional travel accounting 
for 80% of passenger traffic will 
drive single-aisle demand, while 
versatile widebody jets such as 
the B787 Dreamliner will support 
long-haul and international network 
development. Oceania is projected 
to need 785 new jets valued at 
US$135bn and services valued at 
US$165bn by the end of the forecast 
period.

The 2021 CMO includes these 
projections for Asia Pacific through 
2040:
•  Single-aisle jets will account for 

nearly 13,500 deliveries, about 
three-quarters of demand in terms 
of units. Widebody jets including 
passenger and cargo models will 
total nearly 3,800 airplanes.

•  The cargo fleet will more than triple 
to 1,160 airplanes, including new 
and converted models, to support 
diversifying global supply chains 
and meet e-commerce demand. The 
Asia Pacific cargo fleet is expected 
to roughly equal North America’s 
cargo fleet by 2040.

Asia Pacific markets to account 
for nearly half of global air traffic

Widebody aircraft such as the B787 will support long-haul and international network development.
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NETSOL Technologies, Inc, the 
global business services and 
enterprise application solutions 
provider, has engaged RedChip 
Companies to lead its investor 
relations efforts.

"We are entering an exciting phase 
of our business lifecycle, and 
with the growth potential that lies 
ahead, it is important we effectively 
communicate our achievements 
to the investment community," 
said Najeeb Ghauri, NETSOL’s 
Co-Founder, Chairman and Chief 
Executive Officer. 

"After comparing the alternatives, 
we selected RedChip to help 
increase our visibility amongst 
investors because they have an 
impeccable reputation and a multi-
decade track record of results. 
We look forward to a beneficial 
relationship that broadens our 
shareholder base and effectively 
communicates our story to the 
investment community”, said Ghauri.

RedChip is the world leader in 
investor relations, financial media, 
and research for microcap and 
small-cap stocks. Founded in 1992, 
and headquartered in Orlando, 
Florida, US, with affiliates in New 
York and Pittsburgh, RedChip 
currently represents 70+ emerging 
growth companies.

NETSOL Technologies, Inc is a global 
provider of IT and enterprise software 
solutions primarily serving the global 
leasing and finance industry.

NETSOL engages 
RedChip to lead 
investor relations

KINTO Europe, the joint venture 
between Toyota Motor Europe 
and Toyota Financial Services, is 
implementing Sofico’s Miles Enterprise 
software platform across Europe 
to manage all its vehicle usage 
transactions.

Miles Enterprise has gone live in 
KINTO’s fleet services businesses in 
France, Italy, Spain and Germany. In 
addition, there is an ongoing phased 
implementation process in Belgium 
involving the retail, wholesale and fleet 
sides of the business in that country.

The launch of KINTO has sprung from 
Toyota’s ongoing transition from car 
manufacturer to mobility provider 
and the belief that opportunities for 
innovative mobility services today are 
greater than ever, with an increasing 
shift from ownership to on-demand 
usership.

Cologne, Germany-based KINTO, 
which launched in April 2021, is 
designed to meet these requirements, 
providing an array of mobility 
services, tailored to suit businesses, 
organisations, cities and consumers.

These include KINTO One - an all-
inclusive leasing service; KINTO Flex 

– a flexible vehicle subscription service; 
KINTO Share – car sharing service; 
KINTO Ride – ride-hailing service; 
KINTO Join – car pooling; and KINTO 
Go – a multi-modal aggregator which 
co-ordinates mobility services.

KINTO selected Miles Enterprise to 
manage all its vehicle full-service 
leasing activities based on previous 
experience of working with the platform 
in Australia, where it is employed by 
Toyota Fleet Management to manage a 
fleet of 130,000 cars.

The launch has been led by Phillip 
Boxsell, Director - New Business 
Development and Darren Hing, Senior 
Manager Systems at KINTO Europe 
and Bernard Zweistra, Project Manager 
from Sofico.

Together they worked with an 
adaptation of Sofico’s Miles Reference 
Implementation (MRI) methodology, 
a framework based on experience 
gained from numerous implementation 
projects around the world, which 
Sofico has honed to establish a custom 
methodology that reduces the overall 
implementation time frame. 

KINTO Europe is a joint venture 
between Toyota Financial Services 
Corporation, headquartered in 
Nagoya, Japan, and Toyota Motor 
Europe, based in Brussels, Belgium.

Phillip Boxsell said: “Through the 
development of four greenfield sites 
and two existing businesses we have 
been able to develop a pan-European 
entity, which has grown to around 
100,000 vehicles, in a very short space 
of time".

KINTO implements Sofico’s
Miles platform in Europe

Phillip Boxsell
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Early in October 2021, ISTAT (The international society of 
transport aircraft trading) held its first European in-person 
conference since the start of the pandemic. The gathering 
in Edinburgh was almost at full capacity, with the mood 
around the fringes of the conference brimming with 
optimism about the prospect for a full recovery in aviation 
and how leasing will play a starring role.

A key feature around every ISTAT conference is networking 
and the queues for the coffee dock signify how much 
the attendees have missed those interactions in the last 
two years.

ALI is the body which represents the 
world’s largest leasing companies. 
Like every other business involved in 
aviation, the last 18 months has been 
challenging for all of us. Responding 
directly to that challenge has marked 
my first year as the Chair of ALI, a 
period that has been dominated 
by working closely with our airline 
customers to manage rental deferrals 
and in some, but a limited number of 
cases, we have had the unenviable task 
to repossess aircraft.

I am now well into the second half of my tenure and 
despite new challenges with Omicron, we have seen 
recovery in the sector. While it's still too early to gauge 
the full impact of Omicron, there are some opportunities 
emerging for the leasing industry.

The Boeing 737 MAX aircraft has returned to the skies 
and domestic economies are recovering nicely with some 
economies like China experiencing numbers of flights that 
are higher than pre Covid levels.

There has been a plateauing recovery effect both 
domestically and internationally tracking global vacation 
rates, especially in the Asia Pacific region.  Despite 

AIRCRAFT LEASING COMPANIES LOOK 
FORWARD TO THE OPPORTUNITIES IN 
AN INDUSTRY EMERGING FROM COVID
By Declan Kelly, Chair, ALI (Aircraft Leasing Ireland)

Omicron and new variants which are causing more travel 
restrictions, we are hopeful that we can see global traffic 
continuing to recover in 2022.

Airlines are looking increasingly now to leasing as a 
solution as they try to manage cash flow. Over 40% of the 
world’s fleet is leased with some commentators predicting 
that this will pass the 50% threshold before long, with 
lessors financing over 65% of all new deliveries since 
January 2020.

This is being driven by airlines that are looking for more 
sustainable options. Many have made the decision to retire 

older aircraft and opt for newer technology 
aircraft that are up to 15% more fuel efficient. 
For example, Boeing and Airbus have both 
reported increased demand for both the neo 
and max in the last quarter both from lessors 
and airlines alike. Airlines are issuing more RFPs 
and we can see healthy competition coming 
back into the sale-and-leaseback market.

Prioritising sustainability
One of the key themes that is dominating the 
leasing industry, like many others, is the debate 
around sustainability in aviation and where 
leasing fits into this.

Most downturns in the aviation industry have seen 
sustainability pushed to the bottom of the priority list but 
this time it is different. Sustainability is now leading the 
agenda aided by the IPCC review during the Summer and 
the publication of Europe’s Fit for 55 programme.

It is widely acknowledged by lessors that we have a role 
to play in mitigating the effects of climate change and the 
debate has moved now on to the shape and scale of that 
role and how we can collaborate with our airline customers 
and the OEMs in determining the future landscape.

Aviation contributes 2.5% of all global emissions but this 

“Over 40% 
of  the world’s 

aircraft fleet 
is currently 

leased.”
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is set to increase over the coming years as other modes of 
transport decarbonise. However, aviation is termed one of 
those “hard to abate” sectors. Solutions are not imminent.

Sustainable Aviation Fuels (SAF) once it is sustainably 
sourced is one of the most attractive options for the 
aviation industry but at this point 
of time, it is more than twice 
as expensive as jet fuel and 
there is a scarcity of supply. The 
current availability of SAF is only 
about 0.1% of the world’s total 
requirement and it is about a 
decade away before we will see 
viable SAF options.

Electric and hydrogen powered 
aircraft will also form part of the 
solution, but many believe that this is still about 20 years 
away with Airbus stating that its new hydrogen aircraft, 
Zero-e, will not come on stream until about 2035.

Digitisation
The focus on sustainability has also created an 
opportunity to make progress in other areas within the 
industry. One of our key objectives in 2022 is to see 
further digitisation in asset management, especially 

in the area of aircraft records which have been largely 
paper based. However, the pandemic has seen new 
developments in this area and the focus now is to move 
to a digitised maintenance registry.

Finally, as we focus on building back for the future, the 
industry is also playing its 
role in engaging in new ways 
of working and facilitating 
greater work life balance. 
These are important issues 
now that facilitate greater 
opportunities to attract more 
diversity into the industry.

While the pandemic has been 
challenging for all of us, the 
coming months present us 

with a window. Let’s take the chance now to collaborate 
to build back better, more sustainable businesses that are 
more resilient and make for a bright future for all of us.

Declan Kelly is Chair of ALI (Aircraft Leasing Ireland), 
c/o Ibec Head Office, 84/86 Lower Baggot Street, 
Dublin 2, D02 H720, Ireland. Tel: +353 1 605 1500. 
Email: aircraftleasingireland@ibec.ie 
Website: www.aircraftleasingireland.ie

Electric and hydrogen powered aircraft will form part of the sustainability solution in the future, with Airbus’ new hydrogen aircraft, Zero-e, not coming on stream until about 2035.

“One of  the key themes that 
is dominating the leasing 

industry is the debate around 
sustainability in aviation.”
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Great resilience has been shown by the Australian economy 
in the wake of the most unprecedented global health crisis 
that the world has witnessed in recent decades. As Covid-19 
struck the world, Australia closed its borders in 2020 and 
a well-coordinated lockdown was implemented by the 
Australian government. 

While lockdowns were stringent in the country, their 
implementation was essential in terms of limiting the 
transmission of the deadly virus. Following Australia’s first 
recession in nearly three decades in the first half of 2020, 
economic activity rebounded, driven by strong monetary 
and fiscal stimulus. 

According to the Australian 
Bureau of Statistics, GDP rose 
0.7% in the June quarter of 
2021. This was below the 1.9% 
in the March quarter, however, 
it surpassed anticipations of 
0.5% and fears by analysts 
of a negative outcome. The 
June quarter results indicated customer demand returning 
to normal, increase in spending by consumers and the 
government, strength in business investment and booming 
exports. 

Nominal GDP was recorded at A$2.07 trillion for the year, 
placing Australia as the 11th largest economy globally. 
Output stood at A$80,432 for every one of the country’s 
25.6 million residents. Further widespread lockdowns in 
2021 due to new waves of the virus caused dilemmas for 
the country, and the economy will be fortunate to evade 
another recession. However, as these lockdowns are now 
being eased or totally lifted, the future looks bright. 

The Australian equipment finance & leasing industry
While banks have been the chief source of equipment 
finance and leasing, better access to financing has 
witnessed captives as well as independents increase their 
share. With the accelerated pace of digitisation across the 

THE AUSTRALIAN FINANCE 
AND LEASING LANDSCAPE
By Farooq Ghauri, Managing Director, NETSOL Technologies Australia

world, Australia remains at par, with the advent of fintech 
equipment finance providers who primarily use digitisation 
to interact with their customers and provide them with a 
superior and unparalleled customer experience. 

When Covid-19 initiated, in March 2020, due to the effects 
of the global health crisis on the Australian economy, the 
Reserve Bank of Australia (RBA) reduced the cash rate by 25 
basis points two times, including one out-of-cycle reduction 
that month. 

Due to strict restrictions imposed due to the pandemic in 
order to flatten the curve of the 
deadly virus, social distancing 
guidelines and containment 
orders in place impacted 
economic activity, however, not 
as severely as other countries 
where Covid lockdown 
measures were even more 
stringent and implemented for 
longer time periods. 

According to the Australian Finance Industry Association 
(AFIA), as at June 30, 2021, they projected total new 
equipment finance (including fleet leasing) at A$34bn 
(reduced from financial year end 2020, which was A$38bn). 
Funding by equipment type has been similar to previous 
years in the fiscal year 2021, and has been mostly spread 
across cars/light commercial, mining/earthmoving 
equipment, and trucks, trailers and buses. Chattel mortgage 
continues to be the dominant origination product.

The recovery of the Australian auto sector 
Due to the unprecedented global health crisis, from February 
to April 2020, the value of new auto commitments fell 
drastically from a staggering A$1.151bn to A$629m. This 
has been in line with the effects of the crisis on the overall 
economy of the country. However, as stringent lockdowns 
imposed due to the pandemic eased and normalcy returned 
in Australia, an increase in car sales was witnessed. 

“Economic activity has 
rebounded, driven by strong 

monetary and fiscal stimulus.”
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According to the Australian Bureau of Statistics, auto finance 
loan commitments rose by 4.7% in May 2021 (seasonally 
adjusted). The total value of new loan commitments for 
this month (May 2021) grew to A$1.296bn. This figure 
represents the resilience and ongoing recovery of the 
Australian automotive industry alongside the overall 
economy. 

Supplementing the above, statistics obtained 
from the Federal Chamber of Automotive 
Industries (FCAI) revealed strong new auto 
sales in June 2021, with 110,664 recorded 
sales, representing a 0.4% increase year-on-
year. The first half of this year witnessed vehicle 
sales increase by 28.3% when compared with 
the same time period for 2020. 

New vehicle sales increased to 567,468 in 
2021’s first half, while the figure was 442,415 
for the first half of 2020. Tony Weber, Federal Chamber of 
Automotive Industries Chief Executive, stated that despite 
some states being forced into Covid-19 lockdowns towards 
the end of June (2021), the acquisition of a new vehicle 
remained a popular option for buyers across all market 
segments.

Pertaining to sales by manufacturers, the leading brand 
for June 2021 was Toyota, which stood as the leader with 

21,076 sales, followed by 12,225 sales by Mazda, 8,456 
sales by Ford, 7,890 sales by Kia and 7,357 by Hyundai. 
For the same month, pertaining to the top-selling vehicles, 
the Ford Ranger took the leading position, followed by the 
Toyota HiLux, the Isuzu Ute D-Max, the Mazda CX-5 and the 
Kia Cerato.

Electric vehicles (EVs) 
The EV revolution is taking place in many 
countries worldwide. Governments globally 
are planning and implementing measures in 
order to promote a cleaner environment via 
sustainable transportation. With the United 
Nation’s target of ‘net zero emissions’ by 2050 
and the European Union’s proposition of a 
ban on vehicles that use petrol or diesel in 
2035, stringent action plans are being decided 
to reduce the rate and impacts of global 
warming. 

In Australia, however, the present EV landscape remains 
insignificant. In 2020, EVs accounted for less than 1% of 
total sales of vehicles in the country and only 8,688 EVs 
were sold in the first six months of 2021, inclusive of Tesla 
which does not officially report its vehicle sales figures. The 
low rate of sales of EVs in Australia can be accounted for by 
the fact that only five out of the 78 models available across 
Kia, Toyota, Mazda and Ford are EVs. 

Electric vehicles accounted for less than 1% of all sales in Australia in 2020.

“The first 
half  of  2021 

witnessed 
vehicle sales 
increase by 

28.3%.”
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According to Sydney-based specialist market research 
agency ACA Research, it is anticipated that by the year 2030, 
EVs will account for approximately 30% of total vehicle 
sales worldwide. They also anticipated that in the next two 
years, each of the top 20 manufacturers will have launched 
a minimum of one EV in the Australian market. A number 
of these OEMs, including Land Rover, Jaguar and Mazda 
have set specific timelines for becoming completely electric, 
varying from the year 2025 to 2040.

Irrespective of the current adoption of EVs in Australia, and 
being behind the US, Europe and China, the country remains 
as a primary benefited one from the transition to EVs globally. 
This is due to Australia being a powerhouse in lithium 
production and export, and accounting for half of global 
production. As worldwide demand continues to increase for 
lithium substantially, Australia will continue to greatly benefit 
with the transition towards the phenomenon of EVs.  

Tesla is still currently the world's largest EV manufacturer. 
Robyn Denholm, Tesla Chairman, stated that Australia will 
undertake a crucial position globally in terms of the provision 
of minerals that power EVs. Australia provides Tesla with 75% 
of their lithium supply. 

Acceleration of digitalisation, emerging technologies 
& the future 
The global health crisis further accelerated the adoption 
and use of digitisation. Consumers globally are increasingly 
transitioning to digital channels for their banking and other 
financial transacting requirements. Financial institutions, 
in order to survive this era of digital transformation, 
must understand how essential it is for them to provide 
their customers with an unparalleled and seamless user 
experience. 

Consumers worldwide have transitioned to online and digital 
channels for various industries, and most significantly, their 
financial dealings. It is imperative for financial institutions to 
provide their customers with an Omni-channel experience 
which is seamless and which can help in attaining a 
competitive edge. 

A number of important insights on accelerated digital 
adoption since the initiation of the pandemic in Australia 
were published in 2020 by AlphaBeta, a part of Accenture, in 
collaboration with Microsoft. The report stated that Australian 
businesses swiftly transitioned to increased adoption of 
technology and digitisation in 2020, more than they had over 
the past decade. 

Australian companies that went digital and adopted 
technology during these unprecedented times were those 
that were able to weather the storm and show resilience, 
and this reflected in their revenues and profitability. 

According to Gartner, behind the growth in Australia’s total 
technology spend, are new investments in augmented 
analytics, business intelligence and robotic process 
automation. The research and consulting company stated 
that the adoption of modern business intelligence in the 
banking and securities industry will be greater than the 
adoption within other industries by the year 2023. 

The Reserve Bank of Australia stated that for financial 
institutions in the country, there are various long-term 
obstacles which need to be overcome, in terms of the risks 
associated with IT malfunctions and cyber-attacks. 

Financial institutions need to carefully manage risks in 
this regard, and these challenges can be managed and 
overcome by the implementation of next-generation 
financial technologies and software that essentially future-
proof operations for financial institutions and which have 
the most stringent security mechanisms in place to counter 
any form of cyber-threats. 

Artificial intelligence is anticipated to contribute up to A$16 
trillion to the global economy by 2030, according to PwC. 
The adoption of artificial intelligence for financial institutions 
has also accelerated globally. For customer service, AI is 
a phenomenon which will play a crucial role pertaining to 
personalisation at scale. Financial institutions are incorporating 
human-like aspects in AI-enabled platforms and applications in 
order to provide superior customer experiences. 

UBank, the digital arm of National Australia Bank, 
introduced ‘Mia’, a virtual assistant which interacts and 
communicates with the bank’s customers face-to-face and 
provides instant answers to over 300 queries related to 
home loan applications. 

Australia is a powerhouse in the fintech sector, with over 
700 fintech companies in the country. According to Fintech 
Australia, the country’s national fintech association, it is 
estimated that the fintech industry has increased from 
A$250m in 2015 to A$4bn in 2021. 

As per the KPMG Australia Fintech Landscape 2021, there 
are a total of 718 fintechs that are active currently, up from 
701 in December 2020. Lending, payments, wallet and 
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supply chain are the most sophisticated sectors for fintech 
in the country in terms of number of companies. However, 
the growth of emerging technologies such as blockchain 
and insurtech has been witnessed as well. 
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Farooq Ghauri is Managing Director of NETSOL 
Technologies (Australia), Level 2, 61 York Street, 
Sydney, NSW 2000, Australia. Tel: +61 2 9221 1664. 
Email: farooq.ghauri@netsoltech.com. 
Website: www.netsoltech.com

Australia is a powerhouse in the fintech sector, with over 700 fintech companies in the country.
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Event Organiser Date Location

ELFA Equipment Management Equipment Leasing & Finance Association February 13-15, 2022 Tucson, AZ, US 
Conference & Exhibition

2022 FLA Annual Dinner Finance & Leasing Association  February 22, 2022 London, UK

2022 Finance Summit NEFA (National Equipment March 23-25, 2022 Newport Beach, CA, US 
 Finance Association)

33rd Annual National Funding Conference Equipment Leasing & Finance Association April 12-14, 2022 Chicago, IL, US

BVRLA Annual Dinner 2022 British Vehicle Rental & Leasing Association (BVRLA) April 21, 2022 London, UK

Auto Finance Innovation Summit Auto Finance News April 25-26, 2022 San Diego, CA, US

Legal Forum Equipment Leasing & Finance Association May 1-3, 2022 Washington, DC, US

2022 AACFB Annual Conference American Association of May 11-13, 2022 Charlotte, NC, US
 Commercial Finance Brokers (AACFB)

Lease and Finance Accountants Conference Equipment Leasing & Finance Association September 12-14, 2022 New Orleans, LA, US

Lease Accounting & Tax Update Finance & Leasing Association September 28-29, 2022 Virtual Event

2022 Leaseurope Annual Convention Leaseurope October 6-7, 2022 Cascais, Portugal

61st ELFA Annual Convention Equipment Leasing & Finance Association October 9-11, 2022 Marco Island, FL, US

NVLA 2022 Annual Convention  NVLA (National Vehicle Leasing Association) October 12-14, 2022 Tucson, AZ, US

2022 Funding Symposium NEFA (National Equipment November 2-4, 2022 Nashville, TN, US
 Finance Association)

2nd Lease Conference Dubai 2022 The Alta Group (LAR) and Invigors EMEA Ltd November 16-17, 2022 Dubai, UAE

Conferences and events
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2020 SAW THE GLOBAL ECO-

NOMIC ACTIVITY plunged into an

unprecedented recession in the first

half of the year in the face of the

Covid-19 pandemic, hitting many

businesses including the European

leasing industry. 

Total new leasing volumes

granted by the companies repre-

sented through Leaseurope’s

Member Associations taking part in

its 2020 Annual Survey1 were

e351.9bn, a decrease of 14.2%
2 com-

pared to 2019. The number of new

leasing contracts s
igned in 2020 also

went down by 16.6%. The portfolio

of leased assets (outstandings) in

Europe reached e715.3bn at the end

of 2020, which was 0.4% lower than

a year ago. 

Most of the national leasing

markets across Europe saw deterio-

rating results, with about three-quar-

ters of countries recording

double-digit declines in 2020 com-

pared to the previous year. The Baltic

region, Croatia, Portugal, Spain and

Morocco endured the biggest losses,

with total new leasing volumes

falling by over 20%. In contrast,

Ukraine, Turkey and Greece were the

only countries indicating growth in

new volumes in 2020 while picking

up from low levels reached in past

years. 
A downturn was widespread

across all th
e major asset categories at

varying levels by country or region,3

as shown in Tables 1a and 1b.

Specifically, the automotive sector

contracted considerably across the

board, except in Russia. Losses in

machinery and industrial e
quipment,

18

The European leasing market in

2020 and beyond the pandemic

By Jurgita Bucyte, Senior Adviser in Statistics and Economic Affairs, Leaseurope

Table 1b: New leased vehicles growth rates per

cluster in 2020

Note: Annual growth rates are based on a homogenous sample of members reporting 2020 and

2019 data in the Leaseurope’s 2020 Annual Statistical Enquiry and are adjusted for exchange rate

fluctuations

Table 1a: New leased equipment growth rates per

asset type and cluster in 2020

Note: Annual growth rates are based on a homogenous sample of members reporting 2020 and

2019 data in the Leaseurope’s 2020 Annual Statistical Enquiry and are adjusted for exchange rate

fluctuations
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AGILITY AND ADAPTABILITY will be keywords in 2022 for
providers of technology solutions in the equipment leasing and
finance industry.

Their customers have long demanded innovative systems and
processes to help them succeed in a competitive marketplace, and
now that’s even more important in a global economy where there
is lingering uncertainty due to the coronavirus pandemic.

“The past year presented countless challenges to our nation’s
economy and (our) member businesses,” says the US-based
Equipment Leasing and Finance Association (ELFA). “Overall,
however, the equipment finance industry has demonstrated
remarkable resilience and durability. Today, the sector is helping
the nation get back to business by financing billions of dollars in
equipment investment by businesses
both large and small.

“As the nation looks forward to
emerging from the pandemic, the most
successful equipment finance compa-
nies are not returning to ‘business as
usual.’ They are preparing to take
advantage of new opportunities in the
marketplace,” ELFA says, “and adapting their business models to
meet changing customer demands.”

Leasing software providers worldwide are answering this call
with greater emphasis on integrated systems, cloud-based solu-
tions, and digital transformation programs.

“I think digital expectations are up, accelerated by Covid,”
says industry expert Denis Stypulkoski, founder and principal of
Reimagine Advisors, a business transformation consultancy that
helps organisations reimagine their business to compete in the
digital economy.

“There is no more distinction between generations; the dis-
tinction is being digital or not being digital,” he explains. “The
whole idea here is to be intentionally digital and to really pursue
business agility. It’s not about agile software; don’t get it confused
with that.”

According to Stypulkoski, business agility involves embrac-
ing what he calls “a composable business enterprise, a composable
architecture,” and having a team of leaders who are “systems
thinkers.” When such leaders have a business problem to solve,

they seek ways to do that by being digital at each and every point
of engagement and experience. By fully embracing digital solu-
tions, he says, they can solve problems not by having to build
solutions from the ground up but by connecting pieces of capa-
bility and components that they already have and that are easily
available in a digital ecosystem.

Around the globe, solution providers for equipment leasing
and finance companies say the demand for faster and better tech-
nology shows no signs of slowing down. With an eye on 2022,
they weighed in on the state of their industry and what to expect
in terms of trends and developments.

Moving to the cloud. Cloud computing has taken on greater
urgency in the equipment financing space, says Najeeb Ghauri,

Chairman and CEO of NETSOL
Technologies Inc.
(www.netsoltech.com), an asset-based
finance and leasing software maker
headquartered in Calabasas, California,
US.

“As businesses across every
industry are busy adapting to the ‘new

normal,’ cloud-ready solutions, too, are playing a key role in
addressing immediate enterprise needs and are laying founda-
tions of a robust future in terms of business operability,” Ghauri
says.

NETSOL offers a fully cloud-based version of its premier
platform which he says empowers major banks and auto, equip-
ment, and finance and leasing companies worldwide. The advan-
tages include rapid deployments and flexible and
subscription-based pricing.

“NFS Ascent on the cloud supports both retail and whole-
sale operations and puts a client’s business in top gear to accelerate
in terms of business volume and transactions through flexible
scalability. (The platform) empowers financial institutions to
effectively manage their complex multi-site and multi-currency
operations,” Ghauri says, “and enables them to thrive in hyper-
competitive markets globally while keeping their costs at an
absolute minimum.”

Similarly, a “cloud-first” approach is a priority at Odessa
(www.odessainc.com), a Philadelphia-headquartered company

Lessons from the pandemic: 
Digital solutions are driving 
the new normal
By Jane Schmitt

“Long before the pandemic,
companies were seeking ways to

increase IT agility.”
– Keelie Fitzgerald, Odessa
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THE PHENOMENON OF ARTIFICIAL INTELLIGENCE (AI), to

many, is still an emerging technology that sounds futuristic.

However, the future is now, and AI has manifested its way across

various industries. In simplistic terms, AI refers to the develop-

ment of technology able to execute tasks and functions which

require human intelligence, including speech recognition, visual

perception and most significantly, making decisions. 

According to a PricewaterhouseCoopers (PwC) report, AI

is forecasted to contribute up to US$16 trillion to the global

economy by 2030. The report identifies financial services, auto-

motive and healthcare as the three sectors with the greatest

potential for product enhancement and disruption due to AI.

Additionally, McKinsey Global Institute estimates that by 2030,

47% of the workforce in the US will be automated. 

AI can greatly improve operational efficiency for equip-

ment finance and leasing companies and other financial institu-

tions, by empowering these enterprises to attain deeper insights,

make better and more informed decisions and gain a significant

competitive advantage. In a report by Accenture ‘Tech Vision for Equipment Finance’,

it was stated that a staggering 93% of equipment finance profession-

als said that their companies were piloting or adopting AI. 

As with other industries, AI enables the automation of repet-

itive and mundane tasks and with automation comes operational

efficiency. Operational efficiency, in turn, substantially reduces

costs and increases revenue and profitability for organisations.

Processing documents takes a matter of seconds and automated

information gathering with less manual intervention decreases the

risk of error. The auto-decisioning process is, hence, greatly

enhanced for equipment finance and leasing organisations. 

Moving forward, for equipment finance and leasing compa-

nies, AI-enabled systems will decrease operational costs for them

as a greater number of applications can be processed more swiftly

and effectively. This can, in turn, lead to lower-priced loan prod-

ucts, due to reduced application fees for customers that procure

heavy equipment. One of the core difficulties faced by financial institutions

globally is delinquency and the risks associated with it. Failure to

pay loans or leases on time creates a number of serious financial

hardships on even the largest financial organisations, whether

banks, equipment or auto finance and leasing companies. 

Especially during these unprecedented times, with the finan-

cial difficulties imposed by the pandemic, lenders worldwide are in

a precarious position whereby traditional underwriting principles

or guidelines to classify borrowers do not suffice. It is not sufficient

to anticipate and differentiate borrowers who will pay their loans

or leases in a timely manner with those that do not. 

Delinquency risks are at the forefront of all crises financial

institutions face and have the greatest outcome on their revenue

and profitability. Delinquency risk management is therefore a fun-

damental constituent of a financial institution’s risk management

practices. Methodologies used for assessing risk pertaining to

loans and leases have essentially become model-driven, whereby

organisations use various credit scoring and rating models to

anticipate loan delinquency, whether for loans, leases, financing,

mortgages or credit cards. 
AI-enabled algorithms analyse data and history in-depth and

detect potential risks. They analyse historical data pertaining to

loans alongside real-time activities, and subsequently, provide pre-

cise predictions and projections based on various variables. Fraud

detection becomes extremely precise via AI, whereby if an AI-

powered system detects a potential fraud, but a human being

ascertains that it is not a fraud, the AI-powered system incorpo-

rates that knowledge via humans and will not classify that as fraud

in the future. When integrated with equipment finance and leasing sys-

tems, AI can help determine fraud via the analysis of both past and

present consumer behaviour, consumer location, purchase prefer-

ences, alongside a number of other factors. 

The phenomenon of AI in the

equipment leasing industry

By Dr. Ali Ahmed, Chief Data Scientist, NETSOL Technologies

AI enables the automation of repetitive tasks and improves operational 

efficiency.
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MARKET REVIEW
For much of the first half of 2021 UK businesses and households

were faced with ongoing restrictions to deal with Covid-19, and

it was only in July 2021 that those restrictions were fully lifted. 

UK economic output fell by 1.4% in the first quarter of

2021 compared with Q4 2020,

before returning to growth in Q2

2021 when GDP increased by 5.5%. 

As economies across the world

have begun to recover from the pan-

demic, a surge in demand has led to

disruption to the supply of materials,

goods and labour. Inflationary pressures have

developed which has caused central

banks to signal official interest rates

may need to rise sooner than previ-

ously anticipated. The volatility both in supply

and demand means the latest fore-

casts suggest a slower recovery than

previously expected. HM Treasury

(HMT) forecasts published on

October 20, 2021 suggested that UK

GDP would grow by 7.0% in 2021

as a whole, with private consumption

and fixed investment increasing by

4.3% and 6.4% respectively. 

The asset finance industry

reported a fall in new business of

23% in 2020 to £27.4bn. The indus-

try responded well to the challenges

posed by the pandemic, rebounding

strongly despite supply chain issues

and the “debt overhang” created by

the large volume of government sub-

sidised lending to SMEs during the

pandemic. 
Asset finance new business was

20% higher in the nine months to

September 2021 compared with the

same period in 2020, but remained

13% lower than in the first nine

months of 2019. FLA calculations based on data

from the Office for National

Statistics suggested that the percent-

age of UK investment in machinery,

equipment and purchased software financed by FLA members in

Q2 2021 reached 40.7%, the highest quarterly rate for two years.

The annual penetration rate in Q2 2021 was 36.8%, its highest

level since the start of the pandemic.

The FLA Q4 2021 Industry Outlook Survey showed that

the industry remained optimistic about opportunities for growth

291

United Kingdom

Table 2: Asset finance business by asset type

New business (£m)                       2016              2017               2018             2019              2020

New cars                                        8,053              9,105              8,405            8,662            5,974

Used cars                                      1,005              1,122              1,243            1,391            1,299

Commercial vehicles                      7,703              7,796              8,414            9,190            7,007

Aircraft, ships and rolling stock         459                 549                  301               566               343

Plant and machinery                      5,962              6,599              6,947            7,332            5,902

Equipment                                      4,650              4,915              5,265            5,152            4,261

Other                                              2,620              2,615              3,117            3,298            2,563

International assets                             89                 138                    80               106                 95

Total                                             30,540            32,839            33,773          35,696          27,444

Source: © FLA (Finance & Leasing Association)

Table 1: Asset finance business by product type

New business (£m)                       2016              2017               2018             2019              2020

Finance leasing                              3,621              3,918              4,239            4,378            3,482

Operating leasing                           6,901              7,716              6,918            6,979            5,289

Hire purchase                               15,894            16,990            18,223          19,292          14,477

Other finance                                  4,123              4,215              4,393            5,047            4,195

Total                                             30,540            32,839            33,773          35,696          27,444

Source: © FLA (Finance & Leasing Association)

Table 3: Leasing penetration
Total

Total

Finance

Total
Leasing

investment 1

financed 2

penetration 2

leasing 2

penetration 2

Year

(£m)

(£m)

(%)

(£m)

(%)

2016

90,616

29,675

32.7%

10,517

11.6%

2017

97,011

31,638

32.6%

11,626

12.0%

2018

92,543

32,355

35.0%

11,143

12.0%

2019

91,440

34,088

37.3%

11,352

12.4%

2020

78,986

26,461

33.5%

8,771

11.1%

Notes:1 Investment in machinery, equipment and purchased software. National Accounts, National

Statistics © Crown Copyright 2021.

2 © FLA (Finance & Leasing Association).

Based on adjusted figures.

291-304:WLY  18/11/2021  11:11  Page 291

Internationally acclaimed as the standard reference source for the leasing and 
asset finance professionals the 43rd edition is now available to order.  

The 2022 edition provides unique data covering:

• The new Global Leasing Report features unique data on international leasing volume and growth 
by region. A ranking of the Top 50 global leasing markets, global leasing statistics from 1999 to 
date, market penetration levels per country, GDP penetration ratios and market shares.

• A Special Report on how the Covid-19 crisis has accelerated the pace of digitalisation impacting 
the asset finance & auto leasing markets.

• 50 concise country reviews covering all leasing sectors with core data and statistics for each 
country.

• Features 240 tables and graphs of essential statistical data.

• Detailed data and statistics on the European and Latin American leasing markets.

• Special features on artificial intelligence, cloud-based solutions, straight-through processing and 
digital transformation.

• Comprehensive Asset Finance & Leasing Database gives you access to over 4,000 companies 
and contacts in over 100 countries from all sectors of the international asset finance and leasing 
industry. 
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